Implementing company (organization) in Russia

Company’s name

Ministry of economic development
of Zabaikalsky Krai

Address:

8, Tchaikovsky str., Chita, Zabaikalsky Krai, 672021

Telephone:

tel: +7 3022 354914 (reception), +7 3022 355542
(project manager), +7 3022 354789 (fax)
mineconom@economy.e-zab.ru,
09@economy.e-zab.ru

Business legal structure:

Governmental body

«Industrial park MOGOYTUY» projects summary:

Business idea (purpose) of the project:

Stimulation of social and economic development of
Zabaikalsky krai by involving local and foreign
investors in implementing investment projects in
industrial areas with prepared infrastructure

Implementation sphere/industry: waste
recycling, heating, by-products recycling,
energy production/distribution, oil gas
and chemical industry

Industry. Assembly of building and agriculture
machinery and equipment, tractors, electronics and
electric equipment, and other industrial output using
imported components and materials as well as those
delivered from other regions of Russian Federation,
and also production of building materials out of local
raw materials and processing of agricultural products

Project’s economic and social outcomes
for both countries:

Total payments to the budget from the Industrial
area’s residents within a 1-year period will account
USD 90 m.

Including:

Payments to federal budget USD 57 m.

Payments to federal budget USD 33 m.

Project implementation will influence positively the
rising of high-tech competitive manufactures
involving regional industry in international and
interstate trade cooperation, will strengthen region’s
competitive ability, increase export and will make it
possible to replace imported goods by local high
quality substitutes.

5000 jobs will be created while carrying out the
project

Project’s commodities (raw materials)
maintenance:

Well developed infrastructure;

Strategic transit ways pass through Mogoytuy
carrying about 60% of total Russian-Chinese goods
turnover (railway and a highway);

Mogoytuy is only 290 kilometers far from the city of
Manzhouli — the main northern land port of China;
Railway station designed to process large volumes of
cargo is available;

Qualified manpower is available, lands for rent
available, massive energy resources

Customers market description:

Commodities produced by residents of the Industrial
area will be exported to China and countries of
Northeast Asia and delivered to local customers and
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those from other Russian Regions as well

Level of completeness and project’s
expertise:

1. Building of essential infrastructure objects of the
Industrial area is being completed: there are two
workshops (available space 1000 mI and 3000 mI),
building of administration, two blocks of dormitory,
hotel, a boiler-house, a water tower and water drain
system with local sewage treatment facilities,
electrical substation with 630 kilowatts of power and
625 meters of 0.4 kilowatts customer’s main.

Further development of the Industrial park includes
infrastructure expansion and building of a logistics
center which will include container base, warehouse
and a fleet of load cranes and 110 kilowatts
customer’s main

2. Non-departmental commission evaluation of
project specifications is prepared

Project’s financial value:
Owned financial resources: N/A
Project’s total costs, incl. USD 80 m.
- company’s own funds: USD 17 m.

- demanding investments:

Non-budget (finances of local and foreign investors)
USD 63 m.

Investment scheme:

Share holding (federal budget — 14%, regional
budget — 6%, private holders — 80%)
Expecting foreign investments

Normative period of project’s 2007-2013
implementation:
Way of return of investments: 6,8 years

Furth

er information:

Federal or regional (local) government
support

Federal budget — USD 12 m.
Local budget — USD 5 m.




